766 - Behavioral Finance

Description

The field of Behavioral Finance deals with how psychological factors influence
consumers decision making and its implications for financial markets.

The goal of the Behavioral Finance course is to provide students with sufficient
understanding of both optimal and actual decision making by individuals and how

this impact markets.

In this course we analyze predictable decision errors, and discover where we are

most susceptible to them.

We will discuss a case study and use interactive games to enhance interactive

learning.
After passing the course, the students should be able to:

« Summarize and explain the main theories in Behavioral Finance and relate
these to problems associated with traditional economic theory.

+ Add up and explain the research methods that are used in Behavioral
Finance and the results of this research.

« Explain and analyze how psychological factors influence both individual

decisions and markets.

The course will include lectures, case studies, pop quizzes, class discussions, guest
speakers, small tests, and student presentations. It will be highly interactive, and
you are expected and encouraged to take part in class discussions. Students are
expected to demonstrate a high level of independent learning and initiative.

Basic statistical inference knowledge is not required but helpful. Throughout the
course, we will read and evaluate research papers. In order to weigh the
importance of its conclusions students need to be able to judge the validity of the
authors identification approach. Essential is students' willingness to acquire basic
econometric inference skills by attending and reviewing supplied materials.
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Examination

Grading will be based on:

1. Course participation, there will be 2 or maybe three mandatory guest lectures, if
the students miss them, 20 credits will be deducted from their final exam



2. Assignment 1 (case study 1 and 2), if handed in and participated in the lectures
that discusses the cases you can gain the option to skip question 1 on the exam and
get full credits for that question.

3. Final Exam.
Assignments. (Pass/Fail)

Students will be assigned into groups that will present and participate in the two
case studies that will be scheduled in the course. Passing Assignment 1 will give
you the option to not answer question 1 on the written exam.

Written Exam (0-100 points)

The exam will consist of essay style questions totaling 100 points. Students who
pass Assignment 1 will be given a full score without submitting an answer to the 1

question of their choice.

Retake exam Same circumstances as the original exam.



